
FASB Requires New Disclosures to Improve 
Information about a Public Business Entity’s 
Expenses

On November 4, 2024, the Financial Accounting Standards Board 
(FASB) issued Accounting Standards Update (ASU) No. 2024-03, 
Income Statement—Reporting Comprehensive Income—Expense 
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income 
Statement Expenses.

The new disclosures are expected to provide transparency about the 
components of expenses included in the income statement and enhance 
an investor’s ability to forecast future performance. They are intended 
to complement existing disaggregated disclosures about revenues, 
segments, and income taxes to provide investors with a better picture of 
an entity’s financial condition and results of operations.

Highlights

	▶ New tabular disclosure that centralizes expense information— 
including the new disclosures and certain existing disclosures
	▶ Additional qualitative disclosure requirements for certain amounts not 
required to be quantitatively disclosed
	▶ New disclosure about selling expenses
	▶ Disclosure requirements only—no changes required to income 
statement presentation
	▶ Prospective application; effective for 2027 annual disclosures and 
interim disclosures in 2028.

Key Benefits to Investors

Expense categories are expected to respond differently to changes in 
economic conditions and therefore provide investors with more decision-
useful information. Disclosures are required to be provided at interim and 
annual reporting periods to provide investors with information on a timely 
basis.

The new disclosures will allow investors to:

	▶ Better understand the components of an entity’s expenses
	▶ More accurately forecast expenses 
	▶ Better assess an entity’s prospects for future cash flows.

IN FOCUS Disaggregation of Income Statement Expenses (DISE)



Required Expense CategoriesPurchases of
Inventory

Employee
Compensation

Amortization

Depreciation

Depletion, 
Depreciation, & 

Amortization

Purchases of inventory include 
only amounts within the scope 
of Topic 330, Inventory, or an 
Industry Subtopic in Topic 330

Based on the Topic 718, Compensation—
Stock Compensation, definition of 
employee, employee compensation 
is intended to broadly capture the 
major types of consideration provided 
to employees in exchange for services 
(e.g., all forms of cash consideration, 
share-based payment arrangements, 
postemployment benefits, etc.)

Includes depreciation expense 
consistent with amounts disclosed in 
accordance with Topic 360, Property, 
Plant, and Equipment

Includes intangible asset 
amortization consistent with 
amounts disclosed in accordance 
with Subtopic 350-30, General 
Intangibles—Goodwill and Other—

Includes depreciation, depletion, 
and amortization of capitalized 
acquisition, exploration, and 
development costs recognized 
as part of oil-and-gas-producing 
activities or other depletion 
expense



Disclosure Example

This example illustrates how the new 
tabular disaggregated requirement 
could look for selling, general, and 
administrative (SG&A) expenses and 
the required disclosure of selling 
expense. Required disclosures for cost 
of products sold and cost of services 
are not included in the illustration 
to the right but are illustrated in the 
ASU.

Other Resources

The ASU is available at www.fasb.org. 
Additional information, including a 
brief video, is available through the 
FASB Projects website.

https://fasb.org/
https://www.fasb.org/projects/recently-completed-projects



